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Eco-efficiency is an inherent part of risk and return for businesses regardless of
enterprise size or economic sector of activity. In a warming, resource-
constrained world, transition to an eco-efficient economy is the only viable
path for global financial health. Investing in companies representing the Next
Economy is the clearest path to long-term capital appreciation.

We believe that the best way to generate investment returns in this new world
revolves around environmental sustainability. Investing in the next, green
economy helps mitigate climate change, promotes both energy security and
national security and, importantly, helps rebuild the economy with high quality,
long term jobs. Companies in Green Alpha portfolios are selected because
they are in some way working toward these goals. Each is a leader in its field
and each has above average prospects for growth in the rapidly expanding
green economy. This is part of our overarching investment thesis and it ap-
plies to all our portfolios.

The Sierra Club Green Alpha Portfolio is unique among our portfolios in
that it is a blend of Green Alpha Advisors' Next Economy universe and the Sier-
ra Club's proprietary green investment guidelines, which they have used for
decades to ensure they invest in only the least environmentally detrimental
companies. The intersection of these two cutting-edge green stock selection
processes produces the Sierra Club Green Alpha Portfolio, possibly

the greenest stock portfolio on Earth.

Green Alpha Advisors’ research process employs proprietary, research-
intensive macro-economic criteria to identify publicly traded companies

with business models optimized for eco-efficiency; and also business models
that address one or more of the economic-environmental challenges facing
civilization.

Methodologies used to appraise the long-term shareholder value potential of
each company integrate bottom-up, fundamental analyses with explicit assess-
ment of business model externalities and top-down macroeconomic con-
straints. In effect, from the top-down we ask 'what are the greatest environ-
mental risks facing civilization, and what are the sectors, industries and com-
panies best positioned to address these issues?' From the bottom up, we eval-
uate which of those companies are the healthiest, with the best management
teams and the best possibilities for rapid growth. The output of this process
produces a set of companies on the eco-efficient frontier. For the Sierra Club
Green Alpha Portfolio, this universe is then screened to ensure compliance
with the Sierra Club's strict environmental criteria, and then further reduced to
reflect our best ideas on an ongoing basis, as an active long-equity strategy.

Style: Cross-cap Growth Equity
Benchmark: S&P 500 Index
Minimum Investment: $10,000

Management Fee
2.65%

Account Size
$10,000—%$49,999
$50,000—%$99,999 2.25%

$100,000 + 1.75%
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Top 5 SCGA Holdings (as of 1/31/2012)

Weight
8.69%
6.97%
6.02%
5.35%
4.99%

32.02%

Company Name

Universal Display Corporation
Hain Celestial Group, Inc.

IXYS Corporation

Discovery Communications, Inc.

Google, Inc.

Top 5 Total (% of portfolio)

Characteristics (as of 1/31/2012)

SCGA

# of Securities 29

Market Capitalization
Weighted Ave (US$B)

Beta (TTM)

R-Squared (TTM)

Price/Book

LT Debt/Equity

EPS Growth % 1 Year

EPS Growth % 3 Yr Ann

Current Ratio

Dividend Yield

Price Returns % (as of 1/31/2012)

2012

2011
YTD 0

ITD

10.31  (27.90) (21.26)

4.64 (0.20)  4.51

4.93 (0.92)  3.89
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Inception Date: 12/27/2010 Portfolio Managers: Jeremy Deems, Garvin Jabusch & Richard Imperiale

Sierra Club Green Alpha Portfolio
Next Economy Sector Classifications (NESC) as of 12/31/11

M Solar

M Energy Storage

B Advanced Materials

M Raw Data & Analysis

M Education

B Networks

B Utility Grid

B Components
Equipment

B Machinery

Inception-to-Date Performance (12/27/10 to 1/31/2012)

e SCGA SPDR S&P 500 ETF (SPY) i
Inception-to-Date:

12/27/10 to 1/31/12
Price Returns (%)
SCGA: (21.26)
S&P 500 (SPY): 4.51

SCGA Best Performers Price Change
2012 %

Renesola LTD 54.90

Canadian Solar Inc. 43.61

A123 Sytems Inc. 34.78

JA Solar Holdings Co., LTD 31.34

IXYS Corporation 26.69

This summary is for informational purposes only. Past returns are no indication of future results. All data is based on the Sierra Club Green Alpha Model Portfo-
lio, gross of fees. All return data listed are price returns. The contents are based on information from sources believed to be reliable, but accuracy and complete-
ness cannot be guaranteed. The SPDR S&P 500 ETF (ticker SPY) represents the performance of the S&P 500 Index, which represents the legacy US equity mar-
ket. This summary has been prepared solely to determine investor interest in the Sierra Club Green Alpha Portfolio. It is being furnished on a confidential basis
to a limited number of accredited investors and may not be used or reproduced for any purpose. SIERRA Club, the Sierra Club logos, and “Explore, enjoy and
protect the planet” are registered trademarks of the Sierra Club. Green Alpha is a registered trademark of Green Alpha Advisors, LLC. Green Alpha Advisors, LLC
is a registered investment advisor. For additional information and legal disclosures, please visit our website: http://www.greenalphaadvisors.com
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